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CONFIDENTIAL BELGRADE 4561 

USIAEA 

EO 11652: GDS 

TAGS: ENRG, TECH, PARM, YO 

SUB J : KRSKO NUCLEAR FUEL ARRANGEMENT 

1 . WE MET WITH KLJUN AND YUGOSLAV DELEGATION TO REVIEW CHANGES IN 
DRAFT LETTERS. YUGOSLAV ACCEPTED ALL US PROPOSALS TO AMEND 

TEXT OF LETTERS AND WE HAVE AGREED AD REFERENDUM ON FINAL LANGUAGE. 

2. SIGNIFICANT ALTERNATIONS IN YUGOSLAV DRAFTS ARE: 

A) SOFTENING OF LANGUAGE IN YUGOSLAV LETTER TO IAEA DIRGEN AND 
YUGOSLAV LETTER TO VANCE REFERRING TO PAST DIFFICULTIES WITH THE 
US OVER NEW US NONPROLIFERATION LAW AND POLICY. 

B ) ADDITION OF "IRRESPECTIVE OF THE DURATION OF THAT AGREEMENT" 

AFTER STATEMENT THAT CERTIN US RIGHTS UNDER THE EXIMBANK 
AGREEMENT APPLY TO ALL FUEL USED AT KRSKO SUPPLIED UNDER THIS 
ARRANGEMENT. 

C) DELETION OF ENTIRE PARA FOLLOWING THE THREE OPTIONS. CONCERNING 
NEGOTIATIONS ON FURTHER DISPOSITION OF FUEL USED AT KRSKO. 

D) ADDITION OF "IF PRACTICABLE" FOLLOWING REFERENCE TO STORAGE IN 
US IN OPTION C. 

E) DELETION OF "MAY "IN OPTION B. 
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3. WE WILL RETURN TO WASHINGTON WITH COMPLETE AD REFERENDUM 
TEXT OF LETTERS. 

4. IN SUBSEQUENT MEETING WITH BERNARDIC, HE EXPRESSED GREAT 
PLEASURE WITH REACHING AGREEMENT AT WORKING GROUP LEVEL AND 
INTENTION TO HAVE GOY APPROVAL SOON. WE INDICATED OUR INTENTION 
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TO SEEK USG APPROVAL OF TEXTS PROMPTLY. BERNARDIC ALSO CLEARLY 
SIGNALLED INTEREST IN FURTHER COOPERATION WITH US IN PLANNED 
NUCLEAR POWER EXPANSION IN YUGOSLAVIA. IN THIS REGARD, WE 
NOTED IMPORTANCE OF CONTINUING DISCUSSIONS, PARTICULARLY ON 
PROPOSED AMENDMENT TO US-IAEA AGREEMENT, TO PROVIDE BASIS FOR 
FURTHER COOPERATION. KLJUN NOTED YUGOSLAV PROBLEM WITH AMENDMENT. 

BERNARDIC AGREED TO IMPORTANCE OF CONTINUING DISCUSSIONS IN ALL 
CONTEXTS (BILATERAL, INFCE, AND OTHER MULTILATERAL FORA). 

WORT7.F.I . 
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